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RIVERBEND RESOLUTION NO. 20160713-01

AUTHORIZING AN IRREVOCABLE LINE OF CREDIT FOR UP TO $20,0000 FOR NO
LONGER THAN ONE YEAR FROM THE STATE BANK OF DEKALB TO AEP/
SWEPCO FOR THE PURPOSE OF MEETING REQUIRED DEPOSITS ON PUMP AND
LIFT STATIONS REQUIRING ELECTRICITY

WHEREAS, Riverbend Water Resources District is a conservation and reclamation
district created under and essential to accomplish the purposes of Section 59 Article X VI, Texas
Constitution, existing pursuant to and having the powers set forth in Chapter 9601 of the Special
District Local Laws Code of the State of Texas;

WHEREAS, Riverbend Water Resources District requires the use of electricity for the
operation of a number of pump and lift stations associated with the operation of its wet utilities;

WHEREAS, AEP/SWEPCO has previously provided electric services to the predecessor
of the wet utilities now owned and operated by Riverbend Water Resources District and requires
that certain deposits now be made on these various accounts for a period of one year; and

WHEREAS, the State Bank of DeKalb currently provides bank depository services for
the Riverbend Water Resources District wet utilities; and

WHEREAS, in lieu of providing cash deposits of up to $20,000 to AEP/SWEPCO for
these various accounts necessary for the operation of pump and lift stations, Riverbend Water
Resources District wishes to provide an Irrevocable Line of Credit (or several Irrevocable Lines
of Credit) issued by the State Bank of DeKalb to meet the depository requirements;

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Riverbend
Water Resources District approves this resolution authorizing an Irrevocable Line of Credit (or
several Irrevocable Lines of Credit) for up to $20,000 for no longer than one year from the State
Bank of DeKalb to AEP/SWEPCO for the purpose of meeting required deposits on all accounts
associated with the Riverbend Water Resources District.
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PASSED and APPROVED this 13th day of June, 2016

ATTEST:

Fred Milton, Secretary




IRREVOCABLE LETTER OF CREDIT

Borrower:  RIVERBEND WATER RESOURCES DISTRICT Lender: Stata Bank of De Kalb
228 TEXAS AVE,, STE A 102 S Runnels Straot
NEW BOSTON, TX 76570 .0, Box BGB

De Kalb, TX 755559

Beneficiary: AMERICAN ELECTRIC POWER COMPANY/SWEPCO
#1 AEP WAY
HURRICANE , WV 25526

NG.: 108
EXPIRATION DATE. This letter of credit shall expire upon the close of business an 07-20-2017 and alf drafts and eccompanying statements or
documents must be presentad to Lendar an or before that time {the *Expiration Data™).

AMOUNT OF CREDIT. Lender hereby establishes at the request and far the aceount of Borrower, &n Irrevocable Lattar of Credit in lavor of
Beneflciary for a sum of Thirtean Thousand Fifty-nine & 00/100 Dollars {$13,054.004 (the “Letter of Credit"}). These funds shall be made
aveilable to Benefclary upon Lender's receipt from Beneliclary of sight drafts drawn on tonder at Lender's addrass Indicated ahove for other
such address that Lender may pravide Beneticiary In wrltlng) during regular business hours and accampanted by the slgned writien stotaments
ar dosuments indlcated below.

WARNING TD BENEFICIARY: PLEASE EXAMINE THIS LETTER OF CREDIT AT ONCE. {F YOU FEEL UNABLE TO MEET ANY OF 7S

REQUIREMENTS, EITHER SINGLY DR TOGETHER, Yau SHOULD CONTACT BORROWER IMMEDIATELY TO SEE IF THE LETTER OF CREDIT
CAN BE AMENDED, OTHERWISE, YOU WILL RISK LOSING PAYMENT UNDER THIS LETTER OF CREDIT FOR FAILURE TO COMPLY STRICTLY

WITH ITS TERMS AS WRITTEN,
DRAFT TERNIS AND CONDITIONS. Lender ghall hanor drafts submitted by Beneficlary under the following tarms and conditions:

Upon Lender's honor of such dralts, Lender shall ba Fully discharged of Lender's obligations under this Letter of Credit and shall not be obligated
to maka any further payments ender this Letter of Cradit arica the full amount of credit available under thls Letior of Cradit has bean drawn,

Beneficiory shall have no recourse against Lender lor any amount pald under this Latter of Credit once Lander kas honorad any draft ar other
document which complies strictly with this Letter of Cradit, and which on its face appears otherwlise In order but which is signed, issued, or
presented hy a party or undar the name of a party purporiing to act for Baneficlery, purporting to claim through Benallciary, or pesing as
Beneficiary wlithaut Beneficlary's autharizatlon. By paying an amount demanded in accordonce with this Letter of Cradit, Lender makes no
raprasentation as to the coMectness aof the srmount demended and Lender shall not be Eakle to Baneficiary, or any other person, [or any amaunt
paid ar disbursed [or any reason whatsoever, including, withaut imitation, any nonapplication or misapplication by Baneflclary af the proceeds of
such payment. By presanting upon Lendar or a conltrming bank, Beneficlary certlfles that Beneficiary has not and will not present upon the
ather, unless ond until Baneficlary meets with dishonor. Beneflctary promises to return o Lender any funds received by Beneficiary In excess af
the Lattar of Credit's maxlmum drawing amount.
USE RESTRICTIONS. All drafts must be marked "DRAWN UNDER State Bank of De Kalb IRREVOCABLE LETTER OF CREDIT NO, 108 DATED
07-20-2018," end the smount of each draft shall ba marked on the dratt. Only Baneficlary or Beneficlary's transferos may complete a draft and
accompanying statemants or decuments raquired by this Letrer of Credit and muoke a drow under this Letter of Credit. This arlginal Latter of
Credit must sceampany any draft drawn harauncler.
Partlal draws are parmitted undar this Letter of Credit. Lender's honar of a partlal draw shall correspondingly reduce the amount of eradit
available under this Lettar of Cradit. Following a partlal draw, Lender shall return this original Letter of Cradit ta Benaficlary with the partial
draw noted heraon; In the alternative, and in lts gota discretion, l.ender may Issue a substitute Letiar ot Credlt ta Beneficiary in the amount
shown abave, less any partial drawls).
PERMITTED TRANSFEREES, This Letter of Credit may ba transferred by Benaliclary upan prior written naotice 10 i.ender of the transier. The
sransieraa shall be deemed the new Boneflclary o} this Letter of Credit and the documeants of the transferes, including drafts required undar this
Letter of Credis, will be processed by Lendar {or any Intermediaryl without the originel Benaflciary's intorvention and without any further
obligation of Lander 10 the original Benaficiary.
TRAMNSFEREES REQUIRED DOCUMENTS. When the prasenter is a permitted ransferae undar the *Permitted Translareas™ paragraph above (the
»Permitted Transferae”), the documents roquired for 8 draw shall Include alf documents required alsewhere In this Lateer of Cradlt, except that
such documents may be in the nama of and executed by elther the eriglnal Beneflciary or the presenter permitted by the "Permittad Translorees”

parsgraph above.

COMPLIANCE BURDEN. Lender is not raspansible far any impossibllity or other difficuity in achieving strict compliange with the requiremants of
\his Letter of Cradit precisely as written. Baneliciary understands and acknowledges: {i that unless and untll the prasont wording of this Lettar
of Credit is amended with Lender's prior written consant, the hurden of complying strictly with such wording remains solely upon Baneticiary,
and (i} that Lerdor is relying upon the lack of such amendment as constituting Beneticlary’s initlal and continued approval of such wording.
NON-SEVERABILITY. I any aspect of this Letter af Cradit Is ever decisred unanforceable for any reason by any court or governmental bady
having [urlsdiction, Lender's entire sngagement under this Letter of Cradlt shall be deemed null and void ab Inltio, and both Lender and
Beneficlary shall be restored to the position each would have accuptad with all rights avaltable as thaugh this Letter of Credit had naver
gccourrad. This non-severability provision shalt override all ather provisions In this Letter of Credit, no matter where such provision appears
within this Letter of Cradit.

GOVERNING LAW. This Agreemont will bo govornad by federal law applicoble to Londor and, to the axtant not proampted by faderal law, the
lows of the Stata of Texas without regurd 10 its conflicts of law provisions, and oxcept to the axtant such laws ore Inconslstent with the 2007
Revision of tho Uniform Customs and Practice for Decumentary Cradits of the Interiotional Chamber of Commerce, ICC Publiention No. 600.
This Agreament has bean accopted by Lender [n the Stato of Taxas.

EXPIRATION. Lendar hercby agreas with Boneliclary that drafts drawn under and In compllance with the terms of this Letter of Cradit will be
duly honored if presontad te Lender on or befora the Expiratlon Date unless otherwlsa provided for above.
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ENDORSEMENT OF DRAFTS DRAWN:

Amount Amaunt

Date Negotiatgd By In Words In Figures
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